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E.O. 11652: N/A 
TAGS: ETRD, EAGR 

SUBJECT: COLOMBIAN COFFEE SALES 

1 . DEPARTMENT HAS RECEIVED REPORTS THAT COFFEE SALES BY 
PRIVATE EXPORTERS FROM COLOMBIA HAVE STOPPED AS A RESULT 
OF COFFEE PRICES FALLING BELOW THE AMOUNT EXPORTERS ARE 
REQUIRED TO DEPOSIT WITH THE CENTRAL BANK. GILBERTO 
ARANGO LONDONO, PRESIDENT OF THE NATIONAL COFFEE EX- 
PORTER'S ASSOCIATION, IS REPORTED TO HAVE SAID THAT "WITH 
THESE PRICE CUTS, PRIVATE COFFEE EXPORTERS ARE PRACTICALLY 
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OBLIGED TO WITHDRAW FROM THE MARKET ". 

2. ICO INDICATOR PRICES FOR COLOMBIA MILDS HAVE DROPPED 
20 IN THREE WEEKS, FROM A PEAK OF $3.34 PER POUND ON 
APRIL 14 TO $2.77 ON MAY 5. THE COLOMBIA MONETARY BOARD 
NOW REQUIRES EXPORTERS TO DEPOSIT MORE THAN $3.00 PER 
POUND ON COFFEE SHIPPED ABROAD. SINCE CURRENT PRICES 
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ARE BELOW THAT FIGURE, WE UNDERSTAND THAT EXPORTERS ARE 
UNWILLING TO SELL UNTIL THE EXCHANGE CONTROL REQUIREMENT 
IS REDUCED. 

3. IN A SPEECH BEFORE THE COLOMBIAN AMERICAN ASSOCIATION 
ON APRIL 28, 1977 IN NEW YORK, MR. ARTURO GOMEZ, GENERAL 
MANAGER OF THE COLOMBIAN COFFEE GROWERS' FEDERATION, SAID 

THAT "NO OFFICIAL MEASURES HAVE BEEN ADOPTED TO REDUCE 
THE SUPPLY OF COFFEE AND COLOMBIA HAS BEEN ABLE TO KEEP 
UP A STEADY FLOW OF COFFEE TO ITS TRADITIONAL CUSTOMERS 
IN THE UNITED STATES AND EUROPE". WHILE WE ARE NOT AT 
THIS POINT SUGGESTING THAT GOC POLICY IS SPECIFICALLY 
DESIGNED TO RESTRICT COFFEE EXPORTS, FAILURE TO MAKE 
PROMPT ADJUSTMENT IN EXCHANGE CONTROLS COULD HAVE ADVERSE 
EFFECT ON SUPPLY. 

4. ACTION REQUESTED: EMBASSY SHOULD ATTEMPT TO VERIFY 
THESE REPORTS AND, IF CONFIRMED, SHOULD RAISE U.S. CONCERN 
ABOUT THE COLOMBIA COFFEE SALES AND THE STATEMENTS MADE 
BY MR. ARANGO LONDONO WITH COLOMBIA GOVERNMENT OFFICIALS 
AS WELL AS WITH MR. ARTURO GOMEZ. EMBASSY REPRESENTATIVES 
MAY NOTE THAT: 

REPORTED SITUATION IS DISTURBING AND SURPRISING IN VIEW 
OF THE PUBLIC ANNOUNCEMENTS BY MR. GOMEZ THAT COLOMBIA 
WOULD PROVIDE A STEADY SUPPLY OF COFFEE AND HIS PRIVATE 
ASSURANCES TO ASSISTANT SECRETARY JULIUS L. KATZ THAT 
TODAY'S COFFEE PRICES ARE TOO HIGH. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 105815 


SITUATION DOES NOTHING TO FURTHER IMPRESSION OF COOPER- 
ATION BETWEEN COFFEE PRODUCERS AND CONSUMERS REQUIRED 
OF THE MEMBERS OF THE INTERNATIONAL COFFEE AGREEMENT. 

WE WOULD WELCOME CONFIRMATION THAT GOC PLANS APPROPRIATE 
AND PROMPT ADJUSTMENTS IN EXCHANGE CONTROL AND TAX POLI- 
CIES TO REFLECT ANY DOWNWARD MOVEMENT IN PRICES. 
CHRISTOPHER 
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